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Trend Main points

Global trade virtually 
flat in January

• Dairy commodity exports were flat in January at 5.15bn litres milk-equivalent (ME) , 
with mixed trends for milk powders and fats and despite stronger exports of 
cheese. See page 2

• In total milk solids equivalent (MSE) terms however, January trade rose 1.3% YOY –
driven by positive demand for protein and recovering fat shipments. 

WMP trade maintained 
momentum

• WMP trade rose for the second month in a row to end the January quarter up 3.5% 
on the comparable. Combined NZ and Uruguay exports rose nearly 28,000t for the 
period. Among major demand regions, exports to the Middle East more than offset 
weaker demand in South America for the period. See page 3

• Global SMP exports fell 5% in January despite stronger EU shipments. In the latest 
quarter, shipments to SE Asia tanked with weaker exports across most major 
destination countries. See page 4

• Fat-filled powders and mixtures trade rose 12% over the past six months, 
encouraged by low SMP and vegetable oil values. See page 8

• Total whey shipments were ahead 7% in the January quarter. See page 7

• IMF shipments rose 16% in the quarter to January.

Cheese trade recovered • Cheese trade (see page 5) recovered in January after retreating in December –
reflecting stronger US shipments to NAFTA trade partners.

• Over the latest quarter, import demand from Japan continued to build, but South 
Korea’s and North America’s imports slowed.

Fats post mixed trends • Exports of AMF continued to track lower into the new year, but global butter trade 
was up for the two consecutive months to January. See page 6.

Middle East the fastest 
growing market

• The Middle East imported the most product in milk equivalent terms over the 
January quarter, with growing milk powder and cheese purchases.

Trade Insights Monthly is a summary of actual trade drawn from our Dairy Trade Simulator (DTS), using January 2018 data for the top 12 exporters.



1. The big picture  

Global trade flat in January

• In ME terms, global dairy commodity exports rose by 1.78bn litres 
in the twelve months to January, an increase of 3.1%.

• Buoyed by low prices, SMP trade rose 7% over the past year, but 
fell 5% in January, mostly driven by weaker Oceania shipments.

• WMP exports rose for the second consecutive month in January  -
up 5.7% YOY, as NZ shipments surged despite weaker import 
demand by China & HK.

• Cheese trade increased for the first time since August last year, 
but was still down over the last three and six-month periods.

• AMF exports have fallen in fourteen of the past fifteen months, 
but butter trade was up for the two consecutive months to 
January – reflecting stronger shipments by Ukraine and the 
European Union.

• Trade in infant formula products continued to surge – up 16% in the 
quarter to January. EU-28 accounted for most of this growth, 
followed by New Zealand.

• Exports of FFMP & mixtures also increased over the latest quarter, 
albeit at a slower rate.

• The trade league table – based on milk equivalent growth for the 
January quarter – was led by the Middle East followed by North 
Africa. SE Asia and South America ranked last for the period.
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World WMP trade volume up in January

• Global WMP trade rose 5.7% YOY in January. The latest quarter was 
up 3.5% relative to the comparable at nearly 662,000t.

• Over the past 12 months, WMP trade still fell 2.4%, as weak SMP 
prices encouraged substitution where possible. Price sensitive 
buyers have favoured lower-cost alternatives such as fat filled milk 
powders.

• New Zealand WMP shipments surged in January – up 16% YOY or 
20,460t. This was driven by stronger shipments into Northern Africa 
(+19,225t) and South America (+4,478t), and despite weaker 
exports to China & HK (-6,977t) and Sub-Saharan Africa (-3,000t).

• Shipments of WMP to China & HK rose 2.5% over the quarter to 
January. This was despite weaker January shipments – the first YOY 
fall since April last year. With recovering local milk supply, Chinese  
import requirements are expected to be lower in 2018. NZ February  
exports to the region were also lower, indicating the overall  
downward trend is likely to continue.

• In the three months to January, WMP shipments to South America
were down 47% relative to the comparable with recovering local 
milk supply reducing Brazil’s import requirements.

• Among ASEAN-6 members, there were mixed trends in the January 
quarter, but weaker shipments into Vietnam and Singapore were 
not enough to offset stronger exports to Thailand, Indonesia, 
Malaysia and Philippines.

• WMP exports to Sub-Saharan Africa rose 1% in the January quarter 
to 48,000t. Across major countries, the trends in the latest quarter 
were mixed, but with gains in some key destinations, particularly 
Nigeria and Sudan (see page 12).

2. WMP trends
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A weak start of the year

• Global SMP exports fell 5% YOY in January to 186,719t. This put the 
January quarter 2.6% ahead on the comparable. Over the past year, 
SMP trade rose 7%, but on a relatively weak comparable affected by 
sales into the EU’s intervention program during 2016.

• EU-28 SMP exports rose for the eleventh consecutive month up 7% 
YOY in January to 62,739t. Shipments were up 16% for the quarter, 
following record-high shipments of 779,003t in 2017.

• US SMP exports* rose for the second consecutive month in January, 
up 4% YOY, and ended the latest quarter up 10% at 166,304t.

• After rising in December, New Zealand SMP exports fell 7% in January, 
driven by weaker shipments to Asia and Northern Africa.

• On the buy side, shipments to SE Asia fell for the five months to 
January. In the past six months, exports to this region fell 17% or nearly 
66,000t. Buyers likely have high stocks after strong deliveries between 
April and August last year, and are in no rush to secure product in an 
oversupplied market.

• Shipments to Mexico have been patchy since August 2017 – down 3.3% 
YOY in January 2018 but up 2.5% in the latest quarter.

• Following eleven consecutive monthly rises, SMP exports to China & 
HK fell 12% YOY in January to end the latest quarter up 7% to nearly 
78,000t.

• Trade with MENA lifted a significant 26% over the comparative in the 
January quarter – exports to the Middle East and Northern Africa were 
up by 12,000t and 18,000t respectively.

• Average world shipped prices  weakened in January – down 1.6% on 
the prior month to US$2,022/t. At US$2,170/t EU shipped values were 
well ahead of US and NZ competitors.

3. SMP trends
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*Correcting for misreported WMP sales 



Trade recovers in January

• Following four consecutive monthly declines to December, global 
cheese exports were up 1% YOY in January. This reflected stronger 
shipments by the United States.

• Cheese trade in the six month to January was 0.9% down on the 
comparable. Trade in the latest quarter also dropped at virtually the 
same rate.

• After a blip in December, US cheese exports recovered in January – up 
19% YOY to  27,017t. This mostly reflected stronger import demand 
from NAFTA trade partners.

• Cheese shipments to Japan were up 2.7% in the latest quarter at 
73,000t. Australia was the leading supplier, followed by the European 
Union.

• Following nineteen consecutive monthly rises, SE Asian demand fell 
0.8% YOY in January to end the latest quarter ahead 6.7% at 45,000t.

• South Korea demand has slowed – cheese shipments fell for the six 
months to January to end the quarter down 19% at 26,000t.

• January exports to China & HK fell for the first time since August last 
year – down 33% at 6,822t for the month to end the quarter 2.2% lower.

• Exports to the North American market fell 16% over the January 
quarter. Shipments to Mexico rose 2% YOY while exports to the United 
States declined 17% YOY.

4. Cheese trends
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5. Butter and AMF trends

Mixed trends for fat trade

• Global trade in fats started falling in the December quarter of 2016 
due to limited product availability from the EU and NZ. Inventories 
have been persistently low, while buyers in some developing regions 
stepped back as prices soared.

• Over the January quarter, AMF trade fell 21% on the comparative, 
while butter shipments were up 3%. Fat exports to CIS and Mexico 
were significantly lower for the quarter – down 46% and 70% on the 
comparable respectively.

• With exceptionally weak prior-year comparables, global butter 
exports rose in both December and January, and will likely do so 
again in February with recovering supply in the EU.

• NZ AMF exports fell 29% in the January quarter as buyers resisted 
high prices, particularly in North American and CIS markets. Butter 
exports were up 0.4% in the same quarter, but fell YOY in six of the 
past seven months.

• Over the January quarter, EU-28 fat exports increased with  
increased product availability. AMF and butter exports rose 45% and 
7% respectively on the comparable .

• US butter exports grew in 2017, albeit from a small base. This trend 
continued into the new year, as shipments rose 23% YOY in January. 
Shipments of AMF more than doubled in the latest quarter at 2,822t.

• Despite acute local shortages, high tariff barriers ensured imports 
into the EU are limited. We estimate total fat imports (butter 
equivalent) were only 15,564t in the 12 months to January 2018.

• Average shipped prices remained historically high - butter was 28% 
higher YOY during January at US$5,852/t while AMF was 35% ahead 
at US$6,748/t.
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6. Whey trends

Asia’s demand driving the global market

• Following a drop in December, global whey trade rose 13.2% 
YOY in January. As a result, world exports rose 6.5% for the 
January quarter thanks to stronger import demand from 
China & HK and SE Asia.

• Over the past 12 months, global whey shipments rose 3.1%, 
driven by strong exports in 1H-17.

• In this period, positive trends were the result of a 45,000t 
increase in US exports and to a lesser extent more EU, more 
product from Canada, Turkey and Ukraine.

• Shipments to China & HK rose for five consecutive months –
up 17.6% YOY in January (on a strong comparable) to end the 
latest quarter 9.2% ahead at 123,000t.

• Whey trade with SE Asia picked-up in the January quarter –
up 13% to 113,000t, reflecting stronger shipments to Malaysia, 
Singapore, Indonesia and Thailand. 

• Exports to the CIS region were weaker in the quarter to 
January – down 20% at 25,000t. Over the six months to 
January, trade was 13% lower at 57,000t.
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7. FFMP & mixtures

Still healthy demand from price-sensitive regions

• Fat filled milk powder (FFMP) & mixtures trade rose 8.8% YOY  in 
January - the eighteenth consecutive monthly increase. This 
brought the January quarter 9% ahead of the comparative at 
388,119t.

• Low SMP values and favorable vegetable oil prices, have been 
driving this trend as buyers substitute lower-cost ingredients 
where possible.

• Trade growth in the quarter to January was mainly driven by 
increased EU shipments, but also stronger Belarus, US, Australian, 
Canadian and Argentinean exports.

• In the three months to January, EU exports increased 17,193t, 
reflecting stronger demand from Sub-Saharan Africa and the 
Middle East.

• We estimate the EU accounted for 62% of traded FFMP & mixtures 
volume in the 12 months to January. The US was a distant second 
with a 12% market share.

• Among major import regions, most of the growth over the January 
quarter was in Sub-Saharan Africa, followed by the Middle East 
and CIS.

• Shipments to Sub-Saharan Africa increased the most in absolute 
terms, up 13,720t in the latest quarter a 14.2% improvement on the 
comparable. Over the same period, exports to the Middle East and 
CIS were ahead 12,691t and 4,320t respectively.
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8. Milk and cream trends

Trade maintained positive momentum

• Global milk & cream trade rose for the third consecutive month in 
January, by 11.6% YOY. This brought the January quarter 6.8% 
ahead of the comparable, driven by stronger import demand in 
China & HK, Middle East and SE Asia.

• EU, Australia and Belarus recorded the largest absolute growth 
over the latest quarter. This compensated falling exports from 
US, New Zealand, Uruguay and Brazil.

• EU exports over the six months to January were down 3.8% -
driven by much lower deliveries to CIS and to some extent 
Northern Africa and China & HK.

• Following eleven consecutive monthly falls, NZ’s total milk & 
cream exports rose 16% YOY - or 2,266t - in January. China & HK 
accounted for 65% of this growth. With constrained milk supply, 
NZ exports over the past 12 months were still 17% weaker at 
202,348t.

• Shipments to the CIS region fell 5.2% in the January quarter to 
83,372t. Over the same period, exports to Sub-Saharan Africa 
declined 3.5% to 47,743t.
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Canadian SMP exports still expanding

• Increased milk output and falling local fluid demand raised Canadian 
export availability significantly in 2017, although volumes remain 
relatively small.

• Canadian SMP exports have risen for 21 consecutive months to 
January. In the latest quarter, SMP shipments were up 113% to 
15,103t. In the same period, whey exports rose 12% to 17,358t but 
cheese shipments fell 4% at 2,885t.

• Australian cheese exports, mostly destined for Asia, were flat in the 
January quarter at 46,967t. Cheese and butter imports increased, by 
12.4% and 18.9% respectively over the past 12 months to fill local 
market gaps. With recovering local supply and strong comparables, 
import requirements are likely to slow in 1H-17.

• Combined WMP exports from Argentina, Brazil and Uruguay were 
down 66,862t in 2017. However, with recovery in local milk supply, 
the region moved back into a positive net export position from the 
January quarter, with 6,913t shipped.

• Turkey’s SMP exports fell for the twelve months to January as milk 
output slowed through to August 2017. In the latest quarter, SMP 
shipments dropped 61% to 3,312t with lower shipments to all major 
destinations except the Middle East.

• Belarus milk supply increased 2.5% in 2017, and continued to expand 
into the new year. In the January quarter, cheese exports were 36% 
weaker at 10,891t. SMP exports were also lower, down 20% to 
21,131t. Both reflected falling exports to Russia.

9. Junior exporters
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10. Importing regions

SE Asia demand continued to weaken

• SMP exports to SE Asia eased significantly over the January 
quarter – down 16% to 177,089t – indicating pipelines might be full 
after buying ahead of trend in mid-2017. Over the past 12 months, 
SMP shipments to this region were down 3.9%.

• Exports of WMP to China & HK appear to have slowed early in the 
year. Shipments from NZ to this market were down for the first 
two months of 2018. There has been patchy growth over the past 
12 months, but we estimate total WMP exports to the region rose 
10.8% for the period.

• IMF exports to China & HK were up 38.7% in the January quarter, 
up 41% over the past 12 months. This reflects an ongoing trend 
toward finished product imports as opposed to base ingredients.

• Growth in exports of total fat (butter equivalent) to China & HK 
increased in recent months. Over the latest quarter to January, 
volumes rose 23.1% to 34,202t.

• SMP shipments to ASEAN-6 countries fell in January for all 
members with the exception of Singapore.

• Cheese shipments to the ASEAN-6 region continued to grow – up 
2,435t in the January quarter. In this period, exports rose to all 
member countries except Singapore.

11



11. Importing regions (cont’d)

MENA total powder demand improved

• There are encouraging signs from the Middle East. Milk powder 
exports improved over the latest quarter – WMP was up 35% while 
SMP rose 23%. In the same 3-month period, cheese was 3% ahead on 
the prior-year comparable.

• WMP exports to North Africa dropped 1.3% in the latest quarter to 
January to 91,703t. In contrast,  SMP shipments increased 28% to 
80,025t.

• WMP exports to the combined MENA region rose 14% in the January 
quarter, an improvement of 23,679t.

• The CIS region was generally weaker over the latest quarter with 
the exception of cheese, infant formula and fat-filled milk powder. 
Cheese imports rose 4.7%  for the quarter to January, while infant 
formula and FFMP & mixtures rose 28% and 8% respectively.

• Meanwhile, fat-filled and mixtures trade to the region lifted 21.7% in 
the six months to January to 125,424t.

• On a rolling 12-month basis, Brazil was a net importer of 57,117t of 
WMP in the year to February, with Uruguay supplying most of the 
product. Recovering local milk production, has steadily reduced 
reliance on imports, which were down 10,515t in the quarter to 
February.

• Following six consecutive monthly falls, cheese exports to South 
America rose 18.3% in January at 8,754t to end the latest quarter 
10.5% weaker – mostly reflecting weaker Brazilian demand.
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